1. Dwelling Coverage – The dollar amount your home is covered for should it need to be completely rebuilt.
1. With the change in the housing market, it’s a great idea to speak with your insurance agent to make sure you’re covered based on current labor and material rates.
2. Some companies will list your Dwelling Coverage as either Replacement Cost Value (no depreciation factored into payout), or Actual Cash Value (depreciation is factored into payout)
3. There are two main values – Insurance Value and Market Value
                                          i.    Market Value – This is the amount your house is worth in the current market, which can include things such as location, your lot size, and the neighborhood you live in.
                                         ii.    Insurance Value – This is the amount the insurance company calculates it will take to rebuild your home, regardless of the market value.
1. Ex. If you have a home that would sell for $600,000 in the current market, but the cost of labor and materials to rebuild your home is $520,000. The Market Value is $600K, the Insurance Value is $520K.
0. Displacement a.k.a. Loss of Use Coverage
1. Some companies have a monetary limit for LOU, some have limits based on a timeframe, like 12 months or 24 months.
                                          i.    Monetary limits are normally based on a percentage of your Dwelling Coverage
0. Personal Property Coverage – The dollar amount your personal belongings are covered for.
1. With the cost of goods increasing, it’s important to pause and take stock of what all you do have and check with your insurance agent to make sure you have the right amount of coverage.
2. Same as your Dwelling Coverage, check if you are covered for Replacement Cost Value or Actual Cash Value
3. If you have any high value items (ex. firearms, artwork, tools, bicycles), or any collections (ex. baseball cards, gemstones) check with your insurance agent to see if they need to be scheduled, or specifically named, on your policy.
                                          i.    Some insurance policies have built-in limits for certain types of personal property and require those items to be scheduled for there to be coverage.
0. Deductible - The amount of money you are agreeing is your out-of-pocket share should you ever file a claim.
1. Check your policy to verify what that cost would be to file a claim.
2. Some policies give you the option of a fixed dollar figure, while others offer percentage deductibles.
                                          i.    Fixed Deductible
1. If you have a $2,000 deductible, your out-of-pocket for a covered claim is up to $2,000.
                                         ii.    Percentage Deductible
1. If you have a 1% deductible, your out-of-pocket for a covered claim is 1% of your Dwelling Coverage
1. Ex. Your Dwelling Coverage is $450,000. Your deductible would be $4,500.
